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The finance sector of Western economies is too large and attracts too many of the smartest college

graduates. Financialization over the past three decades has created a structure that lacks resilience

and supports absurd volumes of trading. The finance sector devotes too little attention to the search

for new investment opportunities and the stewardship of existing ones and far too much to

secondary-market dealing in existing assets. Regulation has contributed more to the problems than

the solutions. Why? What is finance for? John Kay, with wide practical and academic experience in

the world of finance, understands the operation of the financial sector better than most. He believes

in good banks and effective asset managers, but good banks and effective asset managers are not

what he sees. In a dazzling and revelatory tour of the financial world as it has emerged from the

wreckage of the 2008 crisis, Kay does not flinch in his criticism: We do need some of the things that

Citigroup and Goldman Sachs do, but we do not need Citigroup and Goldman to do them. And

many of the things done by Citigroup and Goldman do not need to be done at all. The finance sector

needs to be reminded of its primary purpose: to manage other people's money for the benefit of

businesses and households. It is an aberration when some of the finest mathematical and scientific

minds are tasked with devising algorithms for the sole purpose of exploiting the weakness of other

algorithms for computerized trading in securities. To travel further down that road leads to ruin.
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I never thought Iâ€™d say this about John Kay, but he needs to stop writing. Heâ€™s no longer



current. Heâ€™s unnecessarily running the risk of destroying what is a tremendous legacy of

contribution.His heart is 100% in the right place.His grasp of the principles is as strong as

ever.There are tons of ideas here that are undeniably correct, first and foremost the idea that

managers of businesses must be personally liable for wrongdoing. I also could not agree more with

him when he notes that the end of Glass Steagall was a disaster, because it allowed banks to

(fraudulently, Enron-style) apply mark-to-market accounting on years of Net Interest Margin,

generating one-time â€œprofitsâ€• and necessitating further bloating of balance sheets to keep the

gravy train going.His knowledge of finance, however, is stuck in 1986, give-or-take, and in this book

it truly shows.In no particular order, hereâ€™s a list of stuff he gets half right / he almost gets to and

then somehow contrives to totally miss / he gets flat wrong. It pains me to write it, it feels like Iâ€™m

stabbing in the back an old friend, Iâ€™ve practically grown up reading and looking forward to

reading his FT column, but some things need to be said:1. He correctly notes that we have a

problem of too many regulations, not too few (for the simple reason that banks find ways around the

regulations and this spawns even more regulation etc.) He also correctly notes that High Frequency

Trading is a scourge.

I agree with John Kay: "The objective of reforming the finance industry should be to restore priority

and respect for financial services that meet the needs of the real economy. There is something

pejorative about the phrase 'the real' -- meaning the non-financial -- economy, and yet it captures a

genuine insight: there is something unreal about the way in which finance has evolved,

dematerialised and detached itself from ordinary business and every day life."Consider these

observations by Louis Brandeis that Kay cites in Chapter 4, and note the date:"The goose that lays

golden eggs has been considered a most valuable possession. But even more profitable is the

privilege of taking the golden eggs laid by somebody else's goose. The investment bankers and

their associates now enjoy that privilege. They control the people through the people's own money."

(From Brandeis' Other People's Money and How the Bankers Use It, 1914)Brandeis could well have

been describing today's financial institutions (including banks) whose total control of credit limits

enables them to charge usurious rates on unpaid balances and charge usurious penalties on debit

card overdrafts and credit card late payments.These are among the several dozen passages of

greatest interest and value to me, also listed to suggest the scope of Kay's coverage in Part 1,

"Financialisation" (Chapters 1-4):o The Road to Pottersville (Pages 11-16)o The Rise of the Trader

(16-23)o New Markets, New Businesses (23-34)o From Crisis to Crisis (34-42)o The Robber Barons

(e.g. Henry Clay Frick, Jay Gould, J.P. Morgan, John D.



Money: Saving Money: The Top 100 Best Ways To Make Money & Save Money: 2 books in 1:

Making Money & Saving Money (Personal Finance, Making Money, Save Money, Wealth Building,

Money) Personal Finance: Budgeting and Saving Money (FREE Bonuses Included) (Finance,

Personal Finance, Budget, Budgeting, Budgeting Money, Save Money, Saving Money, Money)

Corporate Finance: Corporate Finance Guide To Understanding Corporate Finance With Strategies

For Business Owners For Utilizing Corporate Finance Including ... Finance Business, Theory And

Practice) Business Plan: Business Tips How to Start Your Own Business, Make Business Plan and

Manage Money (business tools, business concepts, financial freedom, ... making money, business

planning Book 1) The Book on Investing In Real Estate with No (and Low) Money Down: Real Life

Strategies for Investing in Real Estate Using Other People's Money Money: Saving Money:

Success: Get More Money & Success In Your Life Now!: 3 in 1 Box Set: Money Making Strategies,

Saving Money Strategies & World's Best ... Tips for Personal Finance & Life Success) Principles of

Corporate Finance (The Mcgraw-Hill/Irwin Series in Finance, Insurance, and Real Estate)

(McGraw-Hill/Irwin Series in Finance, Insurance and Real Estate (Hardcover)) Other People's

Money: The Real Business of Finance Investing: Learn How To Invest For Beginners, Learn To

Generate Wealth And Grow Your Money For The Future (Investing For Beginners, Passive Income,

Finance, Personal Finance, Business, Money) The Real Book of Real Estate: Real Experts. Real

Stories. Real Life Real Estate Finance & Investments (Real Estate Finance and Investments) How

to Start Your Own Real Estate Photography Business!: A Step-by-Step Guide to Show You How to

Begin Your Own Real Estate Photography Business in 14 ... for real estate, photographing houses)

One Hour Trading: Make Money With a Simple Strategy, One Hour Daily (Simple Setups Forex

Price Action Stock Forex Trading Strategy) (Finance Business & Money Investing Decision Making)

Arizona Tax Lien & Deeds Real Estate Investing & Financing Book: How to Start & Finance Your

Real Estate Investing Small Business Money: How to earn money with : Earn $5000 per Week Part

Time using the power of Arbitrage with Liquidation Products on  (How to make money ... on , How to

make money with ) Money Management Tips: Control Money Don't Let It Control You (Budgeting

your money, How to save money tips, Get out of debt fast, Live cheap, Debt free, Spend less) How

to Hide Money During a Divorce: How to Hide Assets, How to Hide Money From Husband, How to

Hide Money From Creditors, How to Hide Money During Bankruptcy) PASSIVE INCOME :REAL

ESTATE (Book #5): Proven Strategies on how to succeed in the real estate market and make it an

impressive source of passive income(real ... made easy beginner) (MONEY IS POWER) Real

Estate: 25 Best Strategies for Real Estate Investing, Home Buying and Flipping Houses (Real

http://overanswer.com/en-us/read-book/0rjLz/other-people-s-money-the-real-business-of-finance.pdf?r=YuwCPtEYZBzp7uXKtWXmaG63NRRKMwjyZljP2DGfhNOECKe0b5JSqDDtD40Q%2Fjkp


Estate, Real Estate Investing, home buying, flipping houses, ... income, investing, entrepreneurship)

Real Estate: 30 Best Strategies to Prosper in Real Estate - Real Estate Investing, Financing & Cash

Flow (Real Estate Investing, Flipping Houses, Brokers, Foreclosure) 

http://overanswer.com/en-us/dmca

